GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS™).

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl K 5

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2017, as described in the annual
financial statements.

(a)

The following new standards, interpretation and
amendments to standards are mandatory for the first
time for the financial year beginning on or after 1

BB

B T XX (a)Ffrat & 51 - P e A 2 & AT B2
HE_Z—+F+_RA=+—HILEFEZ
FEMBRRDAAZ FEMBRRZE
AAHRE R

(a) LATHER B RERZEFTAR
HR T NF—H—-HHZ&H
8 2 B U B RERAN - B AR R
THIMAG A M ER 2 RRESL

January 2018, but do not have any significant impact on
the preparation of this interim condensed consolidated
financial information.

HKFRS 1 and HKAS 28 Annual Improvements 2014-2016
(Amendments) Cycle

Classification and Measurement of
Share-based Payment Transactions
Insurance Contracts

HKFRS 2 (Amendments)
HKFRS 4 (Amendments)
HKFRS 9 Financial Instruments

Revenue from Contracts with

Customers
HKFRS 15 (Amendments)  Clarifications to HKFRS 15

HKFRS 15

HKAS 40 (Amendments)  Transfers of Investment Property

HK (IFRIC) - Int 22 Foreign Currency Transactions and

Advance Consideration
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Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E

3

ACCOUNTING POLICIES (continued)

(a)

(continued)

Notes:

()

(ii)

HKFRS 9 Financial instruments

HKFRS 9 introduces new requirements for the classification
and measurement of financial assets, financial liabilities,
general hedge accounting and impairment requirements
for financial assets.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit loss are
recognised.

In current period, the Group has applied HKFRS 9 and it
has no material effect on the amounts reported in the
interim financial information as the credit quality of the
financial assets of the Group do not change significantly
during the six months ended 30 June 2018.

HKFRS 15 Revenue from Contracts with Customers

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the standard introduces a 5-step approach to revenue
recognition:

(1) Identify the contract(s) with a customer; (2) Identify
the performance obligations in the contract; (3) Determine
the transaction price; (4) Allocate the transaction price to
the performance obligations in the contract; (5) Recognise
revenue when (or as) the entity satisfies a performance
obligation. The core principle is that a company should
recognise revenue to depict the transfer of promised goods
or services to the customer in an amount that reflects the
consideration to which the company expects to be entitled
in exchange for those goods or services. It moves away
from a revenue recognition model based on an “earnings
processes” to an "asset liability” approach based on
transfer of control. HKFRS 15 provides specific guidance
on capitalisation of contract cost, license arrangements
and principal versus agent considerations. It also includes
a cohesive set of disclosure requirements about the nature,
amount, timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers.
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

3  ACCOUNTING POLICIES (continued)
(@)  (continued)
Notes: (continued)

(ii) HKFRS 15 Revenue from Contracts with Customers
(continued)

In current period, the Group has applied HKFRS 15 and it
has no material effect on the Group’s financial position
and results of operations based on the current business
model.

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning on 1 January
2018 and have not been early adopted.

3

SETBR (&)

(a)

(%)
fisE: (4&)

(i) FEUBREENEISHEREE
FawzWas (FE)

NAHRH AEECDEAEBMH
WEEAE 155 ARIFREGER
TR - B R AR BRSO
REEEBERNBERATE -

AT AEEMER=F—\F— A
— B B4R 2 B IR O SR TR
RARAZIVRR . BRIEAZE
HEY

Effective for
annual periods
beginning on
or after

RT3 EHR
ZERRZ
FEHBELER

Annual improvements project
FEMGEIRR
HKFRS 9 (Amendments)
BB B WMEERESR (BETA)
HKFRS 16
BV BWEERIZE 165
HKAS 19 (Amendments)
BB GFTERIZE199 (BRI A)
HK (IFRIC) = Int 23
HE (BRMGEREZRE
ZE®) —REE23N
HKFRS 17
BEAV B WEERIZE175%
HKFRS 10 and
HKAS 28 (Amendments)
BEMGREERE105% &
BB G ERE285 (1BF]A)

Annual Improvements 2015-2017 projects 1 January 2019

R -RFE_TLFFEUEER —E-NF—-HA—H
Prepayment Features with Negative Compensation 1 January 2019
ERamMENREEREE —E-hF—-H—H
Leases (see note below) 1 January 2019
HE (B TFxXHE) —ZE-NF—-HA—H
Plan Amendments, Curtailment or settlement 1 January 2019
FTEIERT RS AEE —E-NF—-HA—H
Uncertainty over Income Tax Treatments 1 January 2019
FrEBER 2 T HEM —E-NF—-HA—H

Insurance Contracts

REBEL

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

WEAEHAERE AR NEGETELHDY HEE
BELEIEE

1 January 2021

To be determined

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards
and amendments to standards when they become
effective.
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Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E

3 ACCOUNTING POLICIES (continued)

(b)

(continued)
Note:
HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right
to use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The standard will affect primarily the accounting for Group’s
operating leases. As at 30 June 2018, the Group has non-
cancellable operating lease commitments of US$4,430,000.
However, the Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the Group’s
profit and classification of cash flows.

HKFRS 16 is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend to
adopt the standard before its effective date.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2017.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2017.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2018, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.

36 Vedan International (Holdings) Limited BRAEIRE (3282 BR A

Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

&t

RRTHUMBENZEEERERLVES
AHEER PMEREEREBE BAR
XHEREZHE A RRR BERAR
FIBEA BN L S (AT -

NREATHERGEE M B ENE - B2
EHEAAEESTHEMEL 2EXH
BT R st R 2 T2 0R 58
HE-ZT—+F+-A=+—HILFEZ
FEMBRRAERERR -

Bt %5 L B o 3
51 M#EABREE

REBE 2 EBAR BB R :
miGER (BEE%ER A FET
KEp R RENEXRR) FE
Bk RR#EERR -

FEIE R A IS ER R BIESF
EUBBRRABZHNBHERRE
BERKEEEE WEERAELE
HE_Z2—+tF+=-_A=+—HIt
FEZFEUBRE—HHE-

S}iﬂ@tﬂ B TR IR I S AT ]

52 RBESEARK

BERLLE MR EZANRITR
RemHELEEARD -

5.3 DFEME

HEZZ-N\FRA=THIERAE
B BB OBRE & IR RIAY
BAREBEUBEELRVBEERF
BEZEREE) MY HEETEER
B



SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E
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(i) Segment revenue (i) oUW
Unaudited
Six months ended 30 June
RIEER
BEXA=1+HLAXEA
2018 2017
—ZE-N\F —E—+tF
Us$’000 us$'o00
FEx FZET
Vietnam i 84,644 76,476
Japan HR 29,867 31,465
The PRC A 16,835 13,257
The US EE 8,731 9,907
Taiwan = 7,822 5,289
ASEAN member countries REKE BEEE)
(other than Vietnam) 16,089 16,080
Other regions E fth i [2 3,815 4,174
Consolidated revenue per income statement WK FTRAEZE 167,803 156,648
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

6 SEGMENT INFORMATION (continued) 6 DEER (&)
(ii) Capital expenditures (i) EAZH
Unaudited
Six months ended 30 June
RIBEX
BEXA=THILAEA
2018 2017
—E-NF —EF—+F
US$‘000 Us$'000
FTER FET
Vietnam HE 12,612 10,851
The PRC i 76 33
12,688 10,884
Capital expenditures are attributed to segments based on BARYHDNBRBEEEMEMIM DB
where the assets are located. E2EDE
Capital expenditures comprise additions of property, plant BEASHBREREWME BB MEE
and equipment and intangible assets. RERERE-
(iii) Total assets (iii) BAEE
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RIEER WEZ

R=2-\E H-F L+
XA=+tE +-A=t—~

US$°'000 US$'000

FER FET

Vietnam i) 290,224 288,357
The PRC o3 47,814 48,424
Hong Kong B 13,070 20,946
Taiwan B 878 688
Singapore Froonsg 694 44
Cambodia R 85 -
352,765 358,459

CRb

\

Total assets are attributed to segments based on where waE

ENRBEEMELmMORE
the assets are located. iR

g
5
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Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E

7  INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 EBEEE VX -BERRERLH
EQUIPMENT AND LAND USE RIGHTS £
Unaudited
REER
Intangible assets
BNEE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
.
BE BHRER 53 a3t BERRE IhERE
Uss$'000 Uss$'000 US$'000 Us$'000 Uss$'000 USs$'000
TR Tin T£n Txn TR T£n
Six months ended 30 June 2017 HZE-E-t&XAB=1H
XA A
Opening net book amount R-B-tf-F-HZ
as at 1 January 2017 BUREFE 8,042 543 92 8,677 143,263 2,321
Exchange differences EHER 176 - - 176 223 55
Additions NE - - - - 10,884 -
Disposals HeE - - - - (25) -
Amortisation and depreciation BERNE - (63) (5) (68) (8,810) (30)
Closing net book amount R-Z-tEXA=tHZ
as at 30 June 2017 BRRETFE 8,218 480 87 8,785 145,535 2,346
Six months ended 30 June 2018 EHZ-Z-NFXA=1A
EX1EA
Opening net book amount R=ZEB-N\§-A-Bz2
as at 1 January 2018 BUREFE 8,492 496 82 9,070 145,612 2,042
Exchange differences ERES (96) - - (96) 97) (25)
Additions NE - - - - 12,688 -
Disposals HE - - = (70) =
Amortisation and depreciation BHRITE - (62) (5) (67) (9,141) (27)
Closing net book amount R-B-NEXA=THZ
as at 30 June 2018 BARRERE 8,396 434 77 8,907 148,992 1,990
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

8 INVESTMENT IN AN ASSOCIATE

Movement on the investment in an associate is as follows:

REENT 2R E
REEARZIREZSHIT

Unaudited
Six months ended 30 June
RIEEZ
BEXA=+HLAXEA
2018 2017
ST My s
US$‘000 Us$'000
FEx FET
As at 1 January n—H—H 3,555 3,350
Share of post-tax profit of an associate FE (R B = R FIBR 18 ) F 305 36
As at 30 June WAA=+AH 3,860 3,386

The Group's share of the results of the associate and its assets
and liabilities are shown below:

AEBREBERRZEEANNEEER
BENRET:

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
£1 EMEIER BRITRAFE EEERE% HENE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMEBRZERERAF REHE 4,100,000/ & 15 7T 2 MLt 30 @A

Summary of financial information on associate -
effective interest

BEQNT2MBERHSE -—BERER

Unaudited Unaudited

As at As at

30 June 30 June

2018 2017

RIEER RIEEZ

R-ZZE—N\F —E—+tfF

~NB=1+H NA=Z1+H

US$‘000 Us$'o00

FEx FET

Net assets as at 1 January R—B—HZEEFE 11,850 11,166
Profit for the period BRI A 1,016 121
Net assets as at 30 June RARB=+HZEEFE 12,866 11,287
Interest in an associate (30%) REEE AT 2B (30%) 3,860 3,386

The associate is principally engaged in real estate development
in Vietnam.

There is capital commitment amounting to US$2,632,000 (as at

31 December 2017: US$2,632,000) in relation to the Group's
investment in the associate.
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Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E

9 TRADE RECEIVABLES

9 RBUESRKRN

Unaudited Audited

As at As at

30 June 31 December

2018 2017

RBCER %

R=-ZT—N\F RZE—+tF

AXA=+B +=ZA=+—H

US$'000 US$'000

FHEx FETT

Trade receivables from third parties BRE=FESHER 29,682 32,162
Less: provision for impairment of trade receivables & : FEU & 5 BR FUR (B & & (495) (511)
Trade receivables — net EWE SRR ERE 29,187 31,651
The credit terms of trade receivables generally range from cash EWEZERZEERREHEINER
on delivery to 90 days. The Group may grant a longer credit VR -AEEAMETELPRERREE

period to certain customers and it is subject to the satisfactory
results of credit assessment. At 30 June 2018 and 31 December
2017, the ageing of the trade receivables based on invoice date

HMESRREEFEZREAR K=
EZ-N\ERA=+ERZZ—+F+T=A
=t—R BUESEFRRERAHZER

was as follows: EEy N
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RIEER K%
R-ZE—N\F RZZE—tF
ANA=+RA +ZA=+—H
USs$‘000 Us$’000
TER FETT
0 — 30 days 0F30XK 27,674 18,627
31 - 90 days 31£90K 474 12,161
91 - 180 days 91£180K 441 667
181 — 365 days 181E365K 587 189
Over 365 days 365 KM E 506 518
29,682 32,162
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

10 SHARE CAPITAL 10 B
Authorised ordinary shares
EELBER

Number of

Par value shares

H{E BAHE
uss$ Us$'000
ETT FET

At 1 January 2017, R_ZE—+F—HF—8-
31 December 2017 and ZE—+FF+ZA=F+—HK
30 June 2018 —E-NFXA=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARETER

Number of

Par value shares

H{E BHHE
uss$ Us$’000
ETT FET

At 1 January 2017, RZZT—tF—A—H"
31 December 2017 and —E—+tF+ZA=+—H

30 June 2018 EZZ—N\FRA=1TH 0.01 1,522,742,000 15,228
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11 TRADE PAYABLES 11 BNEZERX
As at 30 June 2018, the ageing of the trade payables based on RZZE-—N\FRA=Z+H ENEHEX
invoice date was as follows: BEZABZEREROT
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RBEX =2
R=ZT—N\F RZZT—tF
AA=t+H +ZA=+—H
Us$’000 Us$'000
FER FET
0 - 30 days 0E30XK 11,142 13,912
31 - 90 days 31E90K 519 1,567
91 — 180 days 91£ 180K 147 111
181 — 365 days 181E365K 781 142
Over 365 days 365K & 10 40
12,599 15,772
12 BANK BORROWINGS 12 RITEE
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RSEX fE=3 ¢
R=ZTB-—N\F RZZT—tF
RA=ZtH +ZA=+—H
Us$‘000 Us$’000
FEx FETT
Non-current Ik B &7
— long-term bank borrowings —RITREER 27,825 27,814
— less: current portion of long-term bank — B RITREBAERZ
borrowings B HEAEE 55 (9,447) (8,323)
18,378 19,491
Current BN &R
- short-term bank borrowings —RITRE HER 6,464 7,583
— current portion of long-term bank borrowings —RITREBERZ
BN EREB 7 9,447 8,323
_ o ________ ___ _ ____ _ _ ey _ _ 1596
Total bank borrowings RITEEHRE 34,289 35,397
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 76 & Bl M 5%

months ended 30 June 2018 is US$386,000 (30 June 2017:

US$358,000).

12 BANK BORROWINGS (continued) 12 RITEE (E)
Movements in borrowings are analysed as follows: BERzEHOWMT
Unaudited
Six months ended 30 June
RISEX
BEXA=1+HBLXER
2018 2017
—E-N\E T—+F
Us$’000 Us$'000
FER FETT
Opening amount Bi¥ &8 35,397 36,810
Repayment of bank borrowings RITEEEENRE (19,270) (14,713)
Proceeds from bank borrowings RITEEMSERIA 18,162 14,150
Closing amount HREE 34,289 36,247
Interest incurred on borrowings and loans for the six HE-Z—N\FRNA=ZF+HLEAERZME

HEEE Z%U B ¥ A386,000% 7T (=
T—+FNA=+H:358,000FT) °

At 30 June 2018 and 31 December 2017, the Group's bank RZE—NERAAZTHRER=-Z—+tHF
borrowings were repayable as follows: TZA=Z+—H -AEBZRITEEER
AT BB R
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RBER HEZ
R=ZZB-—N\F RZTE—+tF
AA=+B +ZA=+—H
US$'000 US$'000
FEx FETT
Within 1 year — R 15,911 15,906
Between 1 and 2 years —FEWF 6,541 8,867
Between 2 and 5 years MEZERF 9,360 9,562
Over 5 years HEFUE 2,477 1,062
34,289 35,397
The carrying amounts of the borrowings are denominated in the BEZEMBEERNANTEREE:
following currencies:
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RBER KEZ
R-ZB—N\F RZTE—+tF
AA=+BA +ZA=+—H
US$'000 US$'000
FEx FETT
uss$ X 33,174 34,727
New Taiwan dollar Fak 1,115 670
34,289 35,397
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12 BANK BORROWINGS (continued) 12 #RTEE (&)
The Group has the following undrawn borrowing facilities: REBEUATRIZABERE :
Unaudited Audited
As at As at
30 June 31 December
2018 2017
REER KEZ
R=B-N\F R-Z—+F
AB=t+H +ZA=+—H
Us$’000 Us$’000
FER FET
Floating rate: R
— Expiring within one year —R—FE RN E 79,335 27,849
— Expiring beyond one year —R—FEH 7,960 25,449
Fixed rate: TE 2
— Expiring within one year — R —F R E|H 4,131 47,330
91,426 100,628
As at 30 June 2018, the Group has aggregate bank facilities RZZE—NEFRA=Z+H KrEEAHE
of approximately US$156,234,000 (31 December 2017: HIR1TELE B #4156,234,000%E 7T (=
US$154,396,000) for bank borrowings, trade finance and T—L£HF+-H=+—H:154,396,000
other general banking facilities. Unutilised amount as at ETM)ERRITHEHE ESMERHEM
30 June 2018 amounted to US$91,426,000 (31 December CRBORME-R B NEAB=T
2017: US$100,628,000). The Group's bank borrowings of H Rxe)FA$©%AE91,426,000E L (= F
US$21,154,000 as at 30 June 2018 (31 December 2017: —+F+=-HA=+—H:100,628,000%
US$29,473,000) were secured by corporate guarantees issued TC) c AEBR T — /\i/\ﬂ ‘f’ HAE
by Vedan International (Holding) Limited. #21,154,000k T (=T —+F+ = A

=+—H:29,473,000F ) 7 RITIEE
R ABEER (R AR QA METZ
/AT%W’EZ%?&# o

t:l\l
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13  OTHER GAINS - NET 13 Hiblzs - F88
Unaudited
Six months ended 30 June
RBER
BEXA=+THLEXER
2018 2017
=E-N\F —E—+F
Us$’000 US$'000
FEx FETT
Net exchange (losses)/gains BN (Fi8) W FE (61) 46
Loss on disposal of property, plant and equipment  HE&EWE  FE MR #
28 (25) (1)
Gain on disposal of assets held-for-sale HERIEHECAE
s 307 -
Sales of scrap materials BEEIHE 203 345
Government grant I8 6 B 60 385
Impairment of amount due from FEUL — R BT /B 2 A
the non-controlling interest of a subsidiary FEERRME = 2 OB RE (68) -
Others EAh 232 146
Other gains - net H A Yo — 5 EE 648 921
14 EXPENSES BY NATURE 14 BRUMESEZBEX
Expenses included in cost of sales, selling and distribution HEMA - HE R HAX RITRHAS A
expenses and administrative expenses are analysed as follows: BREZAXDMOT
Unaudited
Six months ended 30 June
RBER
BERA=+THLXMEA
2018 2017
—E-NE —E—+F
USs$'000 Us$'000
FEx FETT
Changes in inventories and consumables used FEKCRBEEDREH 107,665 95,246
Amortisation of intangible assets (Note 7) M EERE (HE7) 67 68
Amortisation of land use rights (Note 7) TR AR S (M EET7) 27 30
Depreciation on property, plant and M- BEREBITE
equipment (Note 7) (FF=E7) 9,141 8,810
Employee benefit expenses EERMMHX 18,241 17,328
(Reversal of)/provision for impairment of trade B E ZERFURE
receivables (BEm) B (16) 147
Operating lease rental KEHERS 112 130
Technical support fee (Note 21(b)) Bz & & (M5E21(b)) 1,439 1,339
Travelling expenses X 924 654
Transportation expenses B X 4,134 4,845
Advertising expenses B &% 1,551 1,006
Other expenses E B sz 14,215 16,139
Total cost of sales, selling and distribution expenses 58BN $56 & 559 X
and administrative expenses RITHAX B8 157,500 145,742

46  Vedan International (Holdings) Limited BRAEIRE (3282 BR A



FINANCE INCOME/(COSTS) — NET

Notes to the Interim Condensed Consolidated Financial Information FFHifBA 4R & 81 75 & B M 5E

15 BI#SWA (ZH) — B4

Unaudited
Six months ended 30 June
RBER
BZEAA=+HLEXEA
2018 2017
=E-N\F —E—+F
Us$'000 US$'000
FEx FETT
Finance income: BHWA
— Interest income on short-term bank deposits — R ERITERA B WA 393 356
— Unwinding of discount on non-current other — R BR 3E I B H h FE UL
receivable (Note) KB IR (M) 78 -
Finance income Mg A 471 356
Finance costs: M=
— Interest expense on bank borrowings —RITEEMNERX (386) (358)
- Discounting effect on non-current other —IEm B Bt R IR 2
receivable (Note) TR E (M) - (211)
Financecosts _ __ _ _ _ _ _ _ _ _ _HWmBx# _ _ _ _ _ __ _ B8) _ _ (569
Finance income/(costs) - net MBS (XH) — 38 85 (213)

Note:

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during 2017.
According to the repayment schedule in the agreement, the outstanding
balance as at 30 June 2018 of US$2,040,000 is repayable in the amount
of US$680,000, US$680,000 and US$680,000 in 2018, 2019 and 2020,
respectively. The balance is non-interest bearing and is repayable within

4 years.

B

R-E—+F-_A-+-8 %M (#mE) KK
ERARE—ZBIE=HEI B A
3,400,000 7 2 (B H & SR E MY % -
ERRE ZRXGN_E—LFETK - BEHE
CEFEBHEEXR - R-ZE-NENA=ZTHZH
KIE B4 2,040,000 AR T — N\F - =
- NFR-ZZT-_ZFF5HFI{EE680,000FE T *
680,000 7T }2680,000% T & A% B M A
RAF RIEE -
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the interim
condensed consolidated income statement represents:

16 FIBHMAX

o )2 B IE B HI R R FE SR B A IR AN £
ELEMERNRCBITHEH -

KB BAG e kaER AN, (FEA)
ZIBHEeR:

Unaudited
Six months ended 30 June
RIEER
BEXA=1+HLAXEA
2018 2017
—E-N\F —E—tF
UsS$’'000 Us$'o000
FEx FET
Enterprise income tax (“EIT") B 2,307 2,615
Deferred income tax EEFTEH (52) (246)
2,255 2,369

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group's operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group's operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group's operations in
Taiwan is 17%.
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17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$9,064,000 (2017:
US$9,361,000) by 1,522,742,000 (2017: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2018 and 2017.

DIVIDENDS

A final dividend of US$6,750,000 that relates to the year ended
31 December 2017 was declared on 23 May 2018 and paid in
June 2018 (2017: US$12,740,000).

On 28 August 2018, the Board has resolved to declare an
interim dividend of 0.298 US cents per share (2017: 0.307
US cents). This interim dividend, amounting to US$4,532,000
(2017: US$4,680,000), has not been recognised as a liability in
this interim condensed consolidated financial information.

17

18

T

BRER

BREARBMNZAAREES AEL
% #9,064,000EF T (= F — £ F:
9,361 ooo%n> B AHBR B B 1T T

Lﬂw 522 742, oooﬁx(: —tF:
1,522,742,0001&)
HE-_Z—N\FErR-_ZT—+FA=1+H

Lo mA T RN LA K ERE
BFSESREARNAR -

B
FRHE-_ZE—tF+_A=1+— EIJJ:
FE 2 KEAK BE6,750,000% LE R =

—N\EFRAZ+=ZHERER =T — J\¢
NAFUEN (ZZE—+14F 112,740,000
ETT) e

RZE-—NFENAZ+NH BEFEE
EATIRPEREFR0298EM (=ZF
—+tF:0.307FM) - LB HR B A
4,532,000% 7t ( = F — £ 4 : 4,680,000
%E)Iﬁiﬁﬁqﬂﬁ;ﬁﬁﬁﬂﬂﬁé,ﬁﬁ%éﬂqﬂ
BREEE
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19 COMMITMENTS

(i) Capital commitments

The Group's capital expenditure contracted for at the

19 JKiE
(i) BEAREE

AEERFEERACITNEREEZ

balance sheet date but not yet incurred is as follows: BEARZHIMT
As at As at
30 June 31 December
2018 2017
R-ZE—-N\F RZE—tF
AA=t+H +ZA=+—H
Us$‘000 Us$'000
FER FET
Contracted but not provided for BETAEREE
Property, plant and equipment Y- BB R E 2,299 1,864
Investment in an associate (Note 8) RN—HBE AR ZRE
(HMt3E8) 2,632 2,632
4,931 4,496
(ii) Operating lease commitments (i) KEHHRIE
The Group had future aggregate minimum lease REBBRBIAURMBELLHOER
payments under non-cancellable operating leases as ARZNHHREHEHERBRLBED
follows: T
As at As at
30 June 31 December
2018 2017
R=-ZE-N\F RZZE—tF
XA=+RA +ZA=+—H
Us$’000 Us$'000
FEx FET
Not later than one year —FR 573 139
Later than one year and not later —FRERAFNA
than five years 1,687 422
Later than five years hF & 2,170 2,032
4,430 2,593
20 CONTINGENT LIABILITIES 20 HARAE
At 30 June 2018, the Company has given guarantees for RZE—NEXNA=Z+RH Ax2aAH
banking facilities of subsidiaries amounting to US$120,378,000 B Q& A%120,378,000( (=T —+t
(31 December 2017: US$120,426,000) of which F+-A=+—H:120,426,000% 7*)
US$73,220,000 (31 December 2017: US$74,249,000) has not ZRITBERMEER K H73,220,000
been utilised. Ex(ZZE—tF+ZA=+—8:
74,249,000 7T) W AE A
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21

RELATED PARTY TRANSACTIONS

The ultimate controlling party of the Group is the Yang Family,
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng,
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang,
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms.
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei.

(@) The table below summarises the related parties and
nature of their relationships with the Group as at 30 June
2018:

21

FHEEALRS

REBZBEET RERRG ERKER
EISBRMEE BIERE BKIBELE 15
g BN EL  BAKERE BR
N BSORSEE  BREE BB K
T BRELLREGRIEL L

(a) TERBMAR-_ZE—-—NFRA=TH
Z A RE AL R H BB R E
3=

Related party

Relationship with the Group

BREAL BEAKEZBR
Vedan Enterprise Corporation A substantial shareholder of the Company
KA ERGHBR AR RKABIMEERR

Dacin Holdings (Pte) Ltd
EMERER AR
Capron Group Limited
Capron Group Limited

A subsidiary of an associate of the Company
REE R & QR R E AR
A company commonly controlled by the Yang Family

—EmBRRKELRZES 2 AR

(b) Significant related party transactions, which were carried

(b) EXEBAEFEEBBEPETNE

out in the normal course of the Group’s businesses are as AREBEATRZZ0T:
follows:
Unaudited
Six months ended 30 June
RISEX
BEXA=1+HLXEA
2018 2017
—E-N\F Bt
Note US$‘000 Us$'000
M 5 FEx FET
Sales of goods to Taiwan Vedan [l & EKFHEE & @ (i) 3,378 2,964
Technological support fee paid By LSS E NS
to Taiwan Vedan XEE (i) 1,439 1,339
Agency commission income A & V& R AU ER Y
received from Taiwan Vedan REAS WA (ii) 1 2
Notes: B eE
(i) In the opinion of the directors of the Company, sales to (i) ARAREERAE MABEALE
the related party were conducted in the normal course of B2 HERTAEXBRERE
business. iT°

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(i) ARAEERR ZRERFERE
ERBIETETT X ARIBARG
EIE SN
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21 RELATED PARTY TRANSACTIONS (continued) 21 BEEALRS (&)
(c) Balances with related parties () HEBEATZHES
As at 30 June 2018 and 31 December 2017, the Group RZZE-—NFEXNA=Z+BEZFE
had the following significant balances with the related —+tF+ZA=+—H A&EEHHEF
parties: AEATZEZHEBIT:
Unaudited Audited
As at As at
30 June 31 December
2018 2017
RICER fet=3 3
R-ZE-—N\F RZZE—tF
ANAB=+HA +=ZA=+—H
Note US$'000 Us$'000
iig=2 SEESTD Tt
Current: BPE -
Amount due to Taiwan Vedan FEfT & R T IR (i) (971) (1,405)
Short term loan to an associate LT —HEBEAAZ
HEER (ii) 120 120
Amount due to Capron Group JE < Capron Group
Limited Limited 2 318 (iii) (10) (13)
Notes: i
(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) A EIKN 2 &% AEIER 2
denominated in US$ and has no fixed terms of repayment. B AETTEHEREREEENR -
(i)  The short-term loan to an associate is unsecured, bears iy HT7FTHEBEQRAZEHERA
interest at 4% per annum, denominated in US$ and is MR RFEMERAERT B AE
repayable on demand. TLRME - WRRERKEE-
(i) The balance with Capron Group Limited is unsecured, (i) EZCapron Group LimitedZ &8 &
interest-free, denominated in US$ and is repayable within A28 UERTFELER
1 year. —FRNEE-
(d) Key management compensation d ZEEEAEMNE

The compensation paid or payable to key management,
including all executive directors and senior management,

HEERBENIENETEEEA
B(BEMERTEERSRERE

for employee services is shown below. B) 2 HEE T -
Unaudited
Six months ended 30 June
RISEX
BZEANA=1tHILAEA
2018 2017
—E-N\EF —E—+F
Us$'000 us$'000
FEx F=ET
Salaries and other short-term benefits B K o Ath 52 ER AR R 3,072 2,285
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